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Message
to
Shareowners

Operating results for the fiscal year ended February 28, 1967 show sub-
stantial improvement over the previous year. Sales were approximately
$9,700,000, an increase of almost 60 9% over the previous year’'s $6,100,-
000. Earnings for the past year were $770,000, an increase of almost
1509 over the previous year’s $310,000.

Your Company’s general financial condition continued to improve. This
factor was particularly important during the past year when interest rates
were high. We were able to earn interest income from certificates of deposit
and to earn additional income by taking full advantage of trade discounts.
Our net working capital has more than doubled during the last five years.

Sales of non-military products reached a level of more than 509%. This
trend, as well as the increases in sales and earnings, is attributable in large
part to the acquisition of the Stromberg time stamp and recorder business
on April 1, 1966, The figures for the fiscal year reflect eleven months’
operation of that business. Subsequently, in June of 1966, the Stromberg
Canadian operation was acquired and, as Stromberg Time of Canada
Limited, has been incorporated into our consolidated figures.

During the past year, a number of proposed acquisitions were inves-
tigated in our continued effort to reduce our dependence on military busi-
ness, and in order to take further advantage of the excellent marketing
organization acquired with the time stamp and recorder business. In
January 1967, we announced the acquisition from General Time of the clock
and program systems business. This product line complements the time
stamp and recorder business. However, the operating results for the past
year were not materially affected by this most recent acquisition, because
it took place late in our fiscal year. Our interest in additional acquisitions
continues to be very great, and we endeavor to find situations which will
make further significant contributions to our overall corporate operations.

Last year's report and the previous six months’ report issued August
31, 1965 made reference to litigation between your Company and Sperry
Rand Corporation. | am pleased to advise you that this matter has been
disposed of. During the fiscal year ended February 28, 1967, Sperry Rand’s
suit against us and our countersuit against them were both withdrawn and
a settlement payment was made by Sperry Rand to us.

Employment at our plant has increased by almost 609% during the past
year. Achieving this result in the face of a very severe shortage of skilled
labor in Connecticut, without compromising the high standards we have
always maintained in the hiring of personnel, is a tribute to the reputation
your Company continues to enjoy as a good place to work.




The great increase in manufacturing activity that has taken place dur-
ing the past year has placed a large burden on our plant facilities. We have

been successful to date, however, in absorbing this increased workload
into our existing facilities with the addition of only 9600 square feet of

manufacturing space, which was completed last Summer. During the
course of the current fiscal year, we will undertake significant plant re-
arrangement and a major industrial engineering program designed to
permit the most efficient utilization of our facilities in view of the changes
in our product mix. It is not anticipated that the benefits of this program
will be fully realized until the end of the current fiscal year.

| should like to take this opportunity once again to express appreciation
to all of our loyal and capable employees whose efforts contributed so
greatly to the results of the past year’s operations.

Robert J. Blinken,

President

May 5, 1967
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Robert J. Blinken













ASSETS

1967

1966

CURRENT ASSETS

Cash $ 359,680 $ 442,079
Accounts receivable, net of allowances 1,781,962 1,865,862
Unbilled costs —_——— 242,859
Inventories, generally at the lower of first-
in first-out cost or market net of prog-
ress payments $1,556,575 in 1967 4,086,658 2,785,760
Total current assets $6,228,300 $5,336,560
PRODUCT DEVELOPMENT COSTS (Note 2) 811,529 785,712
PROPERTY, PLANT AND EQUIPMENT, at cost
less allowance for depreciation and amorti-
zation of $4,367,646 (1966, $3,989,590)
(Notes 3 and 6) 2,570,753 2,072,208
PREPAID EXPENSES and DEFERRED CHARGES 346,266 67,615
$9,956,848 $8,262,095
LIABILITIES & STOCKHOLDERS’ EQUITY
CURRENT LIABILITIES
Accounts payable $ 578,340 $ 218,652
Current maturities of long-term liabilities 171,250 _
Accrued taxes and other expenses 462,246 344,325
Total current liabilities $1,211,836 $ 562,977
LONG-TERM LIABILITIES (Note 7) 275,750 —_———
CAPITAL STOCK, authorized 2,500,000 shares:
outstanding shares stated at par value of
$1 each (Note 4) 2,139,521 2,139,521
PAID-IN CAPITAL 5,354,223 5,354,223
RETAINED EARNINGS as annexed 975,518 205,374
Total stockholders’ equity 8,469,262 7,699,118
$9,956,848 $8,262,095

See notes to financial statements
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Balance sheet
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Consolidated
Statement of
Income and
Retained Earnings

Mite Corporation
and Subsidiary

FOR THE FISCAL YEARS ENDED
FEBRUARY 28, 1967 and 1966
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1967

1966

Net sales $9,718,034 $6,110,117
Cost of sales 6,723,899 4,961,062
Gross profit 2,994,135 1,149,055
Selling, general and administrative expenses 2,244,431 841,569
749,704 307,486

Other income 20,440 2,638
Net income (Note 5) $ 770,144 $ 310,124
Retained earnings beginning of fiscal year $ 205,374 $ (104,750)

Retained earnings end of fiscal year $ 975,518 $ 205374

See notes to financial statements

To The Board of Directors and Stockholders,
MITE CORPORATION

We have examined the consolidated balance sheet of MITE Corporation and its
subsidiary as of February 28, 1967 and the related consolidated statement of income
and retained earnings for the fiscal year then ended. Our examination was made in
accordance with generally accepted auditing standards and accordingly included such
tests of the accounting records and such other auditing procedures as we considered
necessary in the circumstances. We were unable to obtain direct confirmation of ac-
counts receivable from U.S. government agencies as to which we satisfied ourselves
by means of other auditing procedures. We previously examined and reported upon
the financial statements of the Company for the fiscal year ended February 28, 1966.

In our opinion, subject to receipt of contracts which will permit recovery of product
development costs (Note 2) the accompanying financial statements present fairly the
financial position of MITE Corporation and its subsidiary as of February 28, 1967 and
1966 and the consolidated results of its operations for the fiscal years then ended in
conformity with generally accepted accounting principles applied on a consistent basis.

LYBRAND, ROSS BROS. & MONTGOMERY
Hartford, Connecticut, April 21, 1967




1. The financial statements reflect the operation of a wholly owned Canadlan sub-
_sidiary from date of acquisition, June 17, 1966.

2. It is the practice of the Company to carry forward product development costs of
those products which have passed the prototype stage, and for which initial produc-
tion orders are being solicited. Management of the Company expects that production
orders or direct repayments will provide reimbursement for the product development
costs presently being carried forward.

3. At February 28, 1967, property, plant and equipment consisted of:

Land ... .. .. o $ 61,290
Land improvements .............. 82,446
Building ............. .. ... ... 1,644,720
Machinery and equipment ........ 2,861,600
Tools ... ... ... ... ... .. .. ... 2,288,343

$6,938,399

4, At February 28, 1967, 81,000 shares of capital stock were reserved for issuance
under the Company's stock option plan, approved by the stockholders at the 1965
annual meeting. Options were granted during fiscal year 1966 for 23,500 shares at
$3.75 and during fiscal year 1967 for 15,500 shares at $4.94. Options outstanding
are exercisable, in part, after eighteen months from date of grant and periodically
thereafter until 1972, their expiration date. Options for 5,875 shares are exercisable
during the ensuing year.

5. No provision for federal income taxes was necessary in 1967 and 1966 because
of the availability of prior years' net operating loss carry-overs. In addition, subject to
examination by the Internal Revenue Service, at February 28, 1967 there remained
available to the Company for federal income tax purposes a net operating loss carry-
over aggregating $50,000 which will expire in the fiscal year ending February 28, 1969.

6. Depreciation and amortization of property, plant and equipment during the fiscal
years ended February 28, 1967 and 1966 amounted to $403,751 and $368,867
respectively.

7. Long-term liabilities represent amounts due pursuant to contractual agreements
related to acquisition of the time recorder business.

Notes to
Financial
Statements
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